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SECO}ID LEGISLATUI iE  OT

T H I R D  R E G U L A R  S E S S I O } I '

AN ACT

To IevY and co l lec t  s ta te  taxesr

; ; ; ; ; t  o i  sucn taxes  '  to  rePear

i i i i . " ig  o r  tn "  r ruk  s ta te  code '

Be i t  enac ted  bY the  Leg is la tu re

t o  p rov ide  Pena l t i es  f o r  non -

C n " ' p t " t =  I ,  5 ,  9 ,  a n d  1 3  o f

and  fo r  o the r  Pu rPoses '

o f  T r u k  S t a t e .

shal l  be known and maY be c l ted

, ! t .

: ; i ;

t .

sS e c t i o n  I .  T i t l e '  T h i s  A c t

as  t he  S tage  Tax  Ac t  o f  1984 '

Sec t i on  2 .  Pu rpose '  The  pu rpose  6 f  t h i s  Acc  i s  t o  l evy

co l l ec t  s ta te  t axes  i n  a  manner  t o  p rov ide  i ncen t i ves  f o r  t he

naEural resources

to exemPt the ex-

na tura l  resources

and

ex-

of,

. ;
veh i c l e ,

jeePs,  mototr -

other than

p lo i i a t i on ,  consumPt ion '  sa le  and  expo r t  o f

t he  S ta te ,  and  cons i s tdn t  $ ' i t h  t h i s  pu rpose '

p lo i t a t i on ,  consumpE ion '  sa le  and  expo r t  o f

f r om taxa t i on .

S e c t i o n  3 .  D e f i n i t i o n s '  F o r  t h e  p u r p o s e

t )  " U n P r o c e s s e d "  m e a n s  s u b s E a n t i a l l y

wi thout  having begn added to or  a l tered '

2 l  "Unpackaged" means that ' f ,or  sa l 'e

o f  t h l s  A c t :

i n  a  na tu ra l  s tabe

to the cuslomer the

i tem to be sold is  of fered

d i sc re te  sa le  un i t s '

in  bulk  and not  Packaged in

3)  "Motor  Vehic le"  means any sel f  propel led

inc lud ing  bu t  no t  l im i t ed  to  au tomob i l es '  t r ucks '

cyc les ,  buses ,  scoo te rs '  du rnp t rucks '  and  f l a tbeds

heavY equiPment '

4)  , ,Boat"  means any inboard and outboard motor  boats

sa i l l ng  boa t ' s  '

5)  , ,Heavy Equipment , ,  rneans any heavy sel f  proper led equip-

men t  i nc lud ing  bu t  no t  l im i t ed  t ' o  doze rs '  c ranes '  r oadg rade rs '

r o l l e r s ,  backhoes '  I oade rs '  and  such  oEher  re la ted  heavy

m a c h i n e r i e s .

5 )  " I npo r ted "  means  hav ing  been  b rough t

T ruk  f r o rn  ou ts ide  bY  anY  means '

and

or  car r ied  in to
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l )  The re  r s  l . r c reby  l ev i cd  an  exc i se  t ax  a t  t he  po r t  o f

en t r y  on  i t ems  rnpo r ted  i n to  t he  S ta te  o f  T ruk  a t  t he  f o l l ow ing

r a t e s :

a )  bee r  an -d  ma l t  beve rages :

i )  t h i r t y  cen ts  Pe r  conEa ine r  o f  twe l ve  f l u i d

o u n c e s ;

i i )  f i f t e e n  c e n t s  f o r  e v e r y  f o u r  o u n c e s  o r  f r a c -

t i on  t he reo f  '  a t  con t i i ne r  o f  more  than  twe l ve

f l u i d  o u n c e s ;

b )  t e q  c l o l l a r s  a n c l  f i f t ' y  c e n t s  p e r  g ' a l l o n  o f  d i s -

t i I I e d  b e v e r a g e s t

c )  o n e  d o l l a r  a n h  f i f t y  c e n t s  p e r -  g a l l o n  o f  w i n e i

d )  f i v e  p e r c e n t  a d  v a l o r e m  o f  m o t o r  v e h i c l e s ;

e )  t h i r t y  [ ) e r c e n t  a d  v a ] o r e m  o f  E o b a c c o i

f )  t v r e n t i ' c e n t s  o e r  t \ ' r e n t y  c i g a r c E t e s i

9 )  t w Q  c e n E s  p e r  c i 9 4 r '  o t h e r  t h a n  t o b a c c o  a n d

c i g a r e t L e s  !

h )  E h r e e  P e r c e n t  a d  v a l o r e m  o f  o t h e r  i t e m s '

2 l  T h i s  S e c t i o n  s h a l l  n o t  a P P I Y  t o :

1

pursuant

cont rac t

and aPProved'

'  -  r l

l ; ' l'  j : 1
' . ' ; f

a)  i t e rns  impor ted  by  a  gove rnmen t  agency  o r

Co  a  con t rac t  w i t h  a  gove rnmen t  agency  when  tha t

e x p r e s s l y  e x e m p t s  t h e  l t e m s  f r o m  t h e  e 1 c i s e  t a x

by  the  Gove rno r ;

i t e m s ;

d )

i n s L i t u t

e )

than  one

b )  i L e m s  i n  t r a t l s i E  t o  o u t s i d e  o f  t h e  s t a t e ;

c )  mer i i c i ne ,  baby  f  ood  '  unProcesse ' J  and  unpackaged

s c ' l c r a r f l c I l L a I  w i n e s  i n t i ' o r L r : r )  l : y  r e l i g i o t t s

l o n s ;

i t e m s  f o r  g e r s o n a l  u s e  u i t h  t o t a l  v a l u e  o f  I e s s

h u n < J r e d  d o l l a r s  '
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S e c t i o n  5 .

o f  t e n  P e r c e n t

r o o m .

s e c r i o n 6 .  @ '

a  t a x  o f  t e n  P e r c e n t  o f  E h e  r e n t a l  r a t e  o f

There  i s  he rebY  l ev ied

a .  mo to r .  veh i c l e .

he reby  l ev ied  a  t ax  o f

R o o m  O c c u p a n c y  .  T a : <  '

o f  t h e  o c c u P , l n c y  r a t c

T h e r e  i s  h e r e b Y

o f  a  h o t c l '  m o b e l -

. I ev ied  a  t ax '

a n d . a p a r t m e n t

S e c t i o n ' 7 .  B 4 g t  R e r r t a l  T a x '  T h e r e  i s

t e n  P e r c e n t  o f  t h e  r e n t a l  r a t e  o f  a  b o a t

S e c t i o n S . D u e D a t e . T a x e s ] - e v i e d b y t h i s a c t s h a l l a t t a c h

u p o n t h e e n t r y o f a n i t e m i n t o a P o r t o f e n t r y o f t h e S t a t e o f ' T r u k '

t h e o c c u p a n c y o f a h o t e l , m o t e l a n d a p a r t m e n t r o o m , t h e r e n t a l o f a

m o t o r v e h i c } e a n d b o a t . A t r h o t e l , i n o t e } a n d a p a r t n e n t r o o m o c c u - ,

P a n c y t a x e s a n d a r l . . o . o , v e h i c } e a n c ] b o a t r e . n t a l t a x e s t h a t a t t a c h

d u r i n g t h e n o n t h s h a l l b e p a i d t o t h e D i v i s i o r r o f R e v e n u e o n o r

b e f o r e  t h e  f i f e e e n  d a y  o f  E h e  s u c c e e d i n g  m o n t h '  A I l  e x c i s e  t a x e s

s h a l l b e p a i d t o t h e D i v i s i o n o f R e v e n u e p r i o r t o t h e r e l e a s e o f t } ' r e

i bcn rs  f r om I l . l c  1 :o r t  o f  c t l t r y ,  cxcc [ ) t ]  as  o t l ' i d rw i sc  p rov ided  by  re -

g u l a t i o n . T h e C h i e f o f t h e D i v i s i o n o f R e v e n u e s i i d l l m a k e a l l o w a n c e E

fo r  pay rnen t  o f  t axes  ouEs ide  the  T ruk  Lagoon '

S e c t i o n g . R e c o r c l s . T h e s e l l e r o f i t e m s l i s t e d b y S e c t i o n 4

o f t h i s a c t , h o t e l , m o t e l a n c a P a r t n e n t P r o P r i e t o r s a n d l e s s o r s o f

m o t o r  v e h i c l e s  a n d  b o a t s  s h a r r  k e e p  a c c u r a t e  r e c o r d s  o f  a l r  s a r e s ,

r o o m c h a r g e s , m o t o r v e h i c l c a n c i b o a t r e n t a l s , a n c l s h a l l p r o v i d e

the  D iv i s i on  o f  Revenue  l . r i Lh  a l I  accu ra te  reco rc l s  and  suppo r t i ng

documen ts  t o  subs tan t i a te  t he  accu racy  reco rds '

s e c t i o n  1 0 .  
A I l  c a r r r e r s  e n -

te r i ng  t he  S ta te  o f  T ruk  sha l l  de l i ve r  t o  t he  D i v i s i on  o f  Revenue

a  c o P y  o f  t h e  a i r  o r  s e a  w a y b i l l  o r  b i f l  o f  l a d i n g  f o r  a l l  i t e m s

i m p o r L e c l i n E o E h c s t i r L ' e o f , t r u k n o t l c s s t h a r l s c v c n d a y s a f E e r s u c h

i t cms  a re  r c l eascc l  f  r on r  t t r e  ca r r i c r  '

S e c t i o n  1 l  '  P c n a l r - i c s  '

f )  S e l l e r s  o f  i t e m s  I

m o t e I ,  a n d  a P a r t r n e l l t  P r o P r r e t o r s

i s t e c l  b i ,  $ 4 q t - i r - r 6  |  o f  t h i s  a c t ,  h o t e l r

a n c l  I . : s s o r s  o f  m o t o r  v e h i c l e s  a n d
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bocr t .s  who fc r r l  Lo  co I lc - ,e t .  a r r r . l  t in rc ly  p i . ry  f -axes

a c t  s h a l l  b c  c h a r g e d  a  p c n a l t . y  o f  f i v e  p e r c e n t

b a l a n c e  o f  t a x e s  d u c  a n d  u n p a i d .

2 l  S e I I e r s  o f  i L c m s  f i s t l A

moLe I  and  apa rE .n ien t  p rop r i e to rs

Iev ' i ed  by  t h i s

pe r  mon th  on  the

b y  S e c t i o n  4  o f - t h i s  a c t ,  h o t e l ,

and  l esso rs  o f  no to r  veh i c l es

provide t ,o  the Div is ion of  Revenue

documen ts  pu rsuan t ,  t o  Sec t i on  9

a  m isdemeanor  and  sha l l  upon  qon -

S 3 , O O O  f o r  e a c h  f i s c a l  q u a r t e r

I

and  boa ts  who  fa l i l  t o  keep  anc l

accu ra te  reco rds  und  
"uppo ra rng

o f  t h l s  A c t  s h a l l  b e  g u i l r y  o f

v i c t i o n ,  b e  f i n e d  n o t  n r o r e  t h a n

s u c h  f a i l u r e  o c c u r s .

+
L t .

t
t t

,.3 )  A  c a r r i e r  v i o l a t i n g  s e c t i o n  r 0  o f  t , h i s  A c t  s h a r r  b e

gu i r t y  o f  a  m isd . rouno ,  anc l  sha l r ,  upon  conv i c t i on ,  be  f i ned

n o t  m o r e  t h a n  9 3 , 0 0 0 . 0 0 ,

s e c t i o n  1 2 .  L i c n s .  T a x e s  1 c v i e d  b y  t h i s , a c t ,  w h i c h  a r e  d u e

and  unpa id ,  i nc luc l i ng  pena r t  j . es  cha rged  a re  deb ts  t . o  t he  s ta te  and

s h a r r  c o n s t i t u c e  l i c n s  i n  f a v o r  o f  t h c  s t . a c e  u p o n  a r l  p r o p e r t y  a n d

r i g h t s  t o  p r o p e r t y ,  w h e t h e r  r e a l  o r  p e r s o n a l ,  b e l o n g i n g  t o  a n y  p e r s o n ,

bus iness ,  assoc ia t i on  o r  co rpo ra t i on  r i ab le  f o r  t he  l ax ,  and  such

t ' axes  and  pena l t i es  may  be  co r rec ted  by  l evy  upon  such  p rope r t y  and

r i gh t s  t o  p rope r t y  i n  t he  same manner  as  t he  l evy  o f  an  execu t i on .

s e c t i o n  1 3 .  R e g u r a t i o n s .  T h e  D i v i s i o n  o f  R e v e n u e ,  w i t h  t h e

app rova l  o f  t he  Gove rno r ,  sha l l  p resc r i be  such  regu ra t i ons  as  may  be

necessa ry  f o r  t he  co l rec t i on  o f  a l l  t axes  rev ied  unc le r  t h i s  ac t ,

p rov ided ,  t ha t  such  regu la t i ons  p romu l . ; a tec l  pu rsuan t .  t o  t h i s  sec t i on

s l i a l l  be  re r r i eu red  by  t he  T ruk  sE ,a te .Leg i s l a tu rc  o r  a  co rn jg tee  i t  sha l l

c i e s i g n a t e  f o r  t h a t  p u r p o s e ,  p r i o r  t o  t h e i r  e f f e c t i v e n e s s .

s e c t i o n  1 4 .  G e n e r a l  F u n d .  A l r  t a x e s r  p € n € r r t i e s  a n d  f i n e s

co l  l t ' r - ' Lcd  l . r r , t r su . r l t t :  l ' ( )  t l r i s  i r cL  sha l l  bc  < lo1 . ros  j . Lcc l  i r r  t hc  Gcnc ra l  Fund

o f  t h e  S t a t c .
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Sec t i on  I 5 .  Danaqcd  o r  S r ' c l f  l q l  I t cns  '  An ' / -  i r npo r t r l d  goods  '

merc l rand i se r  o r  commoc l i t i c s  sub j cc t  Eo  tax '  w l r i ch  a re  damaged  o r '

spo i l ed  be fo re  t hey  can  be  so ld  may  be  exempted  f rom such  tax  uPon

c e r t i f i c a t i o n  o f  t h e  s a n i t a r i a n  a n d  t h e  t a x  o f f i c e r '  T h e  t a x

ac tua l l y  pa id  on  such  c lamagec l  o r  spo i l ec l  goods '  merchand i se  o r

comrnodi t ies may e i thel  be refunded or  agpl i ied to other  imPorted

i t e m s  a s  t h e  D i r e c t o r  m a Y  s e e  f i t '

S e c t i o n  1 5 '  - R e p e a l s '  C h a p l e r  I '  d n  S a l e s ' T a x i

on  Ho te l  and  Mo te l  OccuPany  Tax ;  anc l  Chag te r  13 '  on

R e n t a l  T a x ;  o f  T i t l e  2 9  o E  t h e  T r u k  s t a t e  c o d e '  a r e

repea led

Sec t i on  17 .  Tax  Crec l i t '  r \ n } l  i t em(s )  imporced  f  r om the

Federa ted  S ta tes  o f  l ' l i c rones ia  t ha t  has  been  Eaxec l  by  ano the r

F e d e r a t e d s t a t e s o f l . i i c r o n e s i a S t a t e s h a l l r e c e i v e a t a x c r e d i t

f o r  t he  amour r t  '  Th i s  c red i t  sha l l  be  app l i ec l  on  t he  Exc i se

Tax  l ev ied  on  sa i c l  imPorEs '  Howeve r '  no  i t em imPor ted  thaL  i s

Eaxed  above  the  T ruk  S ta te  Exc i se  Tax  amoun t  w i l l  r ece i ve  a

re fund  o r  f u r t he r  c red i t  on  f u tu re  sh iPmen ts '

S e c t i o n  I 8 .  E f f e c t i v e  D a t e '

I )  Th i s  Ac t  sha l t  t ake  e f f ec t  on

upon apProval  by the 
'Governor  

'  or  uPon

Tr i thout  such aPProval  '

2 l  The  Ch ie f  o f  t he  D i v i s i on  o f  F ' eve t l ue '  w i t h  Ehe

app rova l  o f  t he  Gove rno r '  sha l l  esbab l i sh  and  p resc r i be

r u r e s  a n d  r e g u r a t i o n s ,  p r o v i d i n g  f o r  t h e  p a y m e n t  o f  t a x e s

a f te r  t he  e f f ec t i ve  da te  o f  t h i s  ac t  o f  i t ems  taxab le  unde r

the sales tax }at '  vrh ich vrere imported in to the State pr ior  to

ChaPte r  5 ,

Motor  Vehic le

he rebY

I
t . .
i i

I

' *
' I

.7

:

' I

t(

:

o c t o b e r  I ,  1 9 8 4 '

i ts becorning law

I

i
f .
i
l.

t - '
i
t

I
I
I '
I
I
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t he  e f f ec t i ve  da te  c f  t h i s  ac t ,  bu { :  r ema in  unso ld  on  oc tobe r

198 .1  ,  pRov rDED,  Ho l , 'E \ , ,ER ,  t ha t  a l l  i t ems  sub jec t  t o  t he

sa res  t ax  no t  ye t  so ld  i n  T ruk  a f  t e r  t l r e  e f  f ec t i ve  d .a te  o f

bh i s  ach  sha l l  be  p resumed  so ld  and  a l l  t axes  imposed  by

the  sa les  t ax  l a l  and  assessed  sha l l  become due  and  p re -

paymen t ,  t he reo f  sha l l  be  rnade  twe l ve lmon ths  a f t e r  t he

e f f e c t i v e  d a t e  o f  t h i s  a c t ,  r e g a r c l l e s s  o f  t h e  s t a t u s  o f  t h e

sa les  o . f  such  i t ems .  Fa i l u re  o r  p repa ) 'men t  sha l l  cons t i t u te

a  f a i l u r e  r v i t h  t h e  p e n a l t y  i m p o s e d  b y  S e c t L o n  I I  ( 1 )  o f

t h i s  A c t .

S  i gned

T r u k  S t a t e  L e g i s l a t u r e

t ,

/,,

, , , /  /  /  | . \ . x. - - - ._- t , '_  " '  r . ' \ ,
A t t e € t e d  t o !  \

D a t a s i  A l b e r L
L e g i s l a t i v e  C h i e f  C l e r k
T ruk  S ta te  Leg i s l a tu re

Approved by:

D a t e :

T ruk  S ta te  Gove rnmen t
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